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May 16, 2013

To the Chairman of the Jackson County Board, Members of the Jackson County Board, Elected
Officeholders of Jackson County, and Citizens of Jackson County:

State law requires that all general-purpose local governments publish within six months of the
close of each fiscal year a complete set of financial statements presented in conformity with
generally accepted accounting principles (GAAP) and audited in accordance with generally
accepted auditing standards by a firm of licensed certified public accountants. Pursuant to that
requirement, we hereby issue the comprehensive annual financial report of Jackson County for
the fiscal year ended November 30, 2012.

This report consists of management’s representations concerning the finances of Jackson County.
Consequently, management assumes full responsibility for the completeness and reliability of all
of the information presented in this report. To provide a reasonable basis for making these
representations, management of Jackson County has established a comprehensive internal control
framework that is designed both to protect the government’s assets from loss, theft, or misuse and
to compile sufficient reliable information for the preparation of Jackson County’s financial
statements in conformity with GAAP. Because of the cost of internal controls should not
outweigh their benefits, Jackson County’s comprehensive framework of internal controls has
been designed to provide reasonable rather that absolute assurance that the financial statements
will be free from material misstatement. As management, we assert that, to the best of our
knowledge and belief, this financial report is complete and reliable in all material respects.

Jackson County’s financial statements have been audited by Kerber, Eck & Braeckel, and a firm
of licensed certified public accountants. The goal of the independent audit was to provide
reasonable assurance that the financial statements of Jackson County for the fiscal year ended
November 30, 2012, are free of material misstatement. The independent audit involved
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements; assessing the accounting principles used and significant estimates made by
management; and evaluating the overall financial statement presentation. The independent
auditor concluded, based upon the audit, that there was a reasonable basis for rendering an
unqualified opinion that Jackson County’s financial statements for the fiscal year ended
November 30, 2012, are fairly presented in conformity with GAAP. The independent auditor’s
report is presented as the first component of the financial section of this report.
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The independent audit of the financial statements of Jackson County was part of a broader,
federally mandated “Single Audit” designed to meet the special needs of federal grantor agencies.
The standards governing Single Audit engagements require the independent auditor to report not
only on the fair presentation of the financial statements, but also on the audited government’s
internal controls and compliance with legal requirements, with special emphasis on internal
controls and legal requirements involving the administration of federal awards.

GAAP require that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement MD&A. Jackson County’s
MD&A can be found immediately following the report of the independent auditors.

Profile of the Government

Jackson County, incorporated January 10, 1816, is located in the southwestern part of the State of
Illinois. Jackson County currently occupies a land area of 588 square miles and serves a
population of 60,218 (2010 census). Jackson County is empowered to levy a property tax on real
property located within its boundaries.

Jackson County operates under the county board form of government. Policy-making and
legislative authority are vested in the county board consisting of fourteen members, two members
representing each of the counties seven districts. The county board is responsible, among other
things, for passing resolutions/ordinances, adopting the budget, and appointing committees.
Board members serve four-year staggered terms, with seven county board members elected every
two years.

Jackson County consists of the following publicly elected constitutional offices: County Clerk &
Recorder, County Coroner, County Treasurer, Circuit Clerk, Sheriff, State’s Attorney, Supervisor
of Assessments, and Superintendent of Schools. Jackson County provides a full range of
services, including: animal & rabies control; and board of review; the construction of roads,
bridges, and other infrastructure; emergency & disaster services; ambulance service; health
department; and a rehab and care center.

The annual budget serves as the foundation for Jackson County’s financial planning and control.
All departments and agencies of Jackson County are required to submit requests for appropriation
to the accounting coordinator upon request of the Finance Committee in August of each year.
The accounting coordinator uses these requests as the starting point for developing a proposed
budget. The accounting coordinator then presents this proposed budget to the Finance Committee
for review. The Finance Committee and accounting coordinator hold budget meetings with all
elected officeholders and department heads. The county board is required to hold a special board
meeting on the proposed budget and to adopt a final budget by no later that November 30, the
close of Jackson County’s fiscal year. The appropriated budget is prepared by fund (e.g. county
general), and department (e.g. Sheriff’s Department). Elected Officeholders and department
heads may request adjustments to the final budget, however, the adjustments require approval of
the Finance Committee and the full Jackson County Board.  Budget-to-actual comparisons are
provided to all elected office holders and department heads monthly, as well as in this report for
which an appropriated annual budget has been adopted.
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INDEPENDENT AUDITORS' REPORT

Jackson County Board
Courthouse
Murphysboro, Illinois

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of Jackson County, Illinois as of and for the year ended November 30, 2012,
which collectively comprise the County’s basic financial statements as listed in the table of contents.
These financial statements are the responsibility of Jackson County, Illinois management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of
Jackson County, Illinois as of November 30, 2012, and the respective changes in financial position and
cash flows, where applicable, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated May 16, 2013 on
our consideration of the Jackson County, Illinois’ internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.

— — Other Locations ——

Belleville, IL * Springfield, IL < Jacksonville, IL * Cape Girardeau, MO ° St. Louis, MO * Milwaukee, WI



Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 8 through 13 and 51 through 55
be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Jackson County, Illinois financial statements as a whole. The introductory section,
combining and individual nonmajor fund financial statements and schedules are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as required by
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and is also not a required part of the financial statements. The combining and
individual nonmajor fund financial statements and schedules and the schedule of expenditures of federal
awards are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected
to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole. The introductory section has not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.

Kk, Ecb ¥ Borweckl 447

Carbondale, Illinois
May 16, 2013



JACKSON COUNTY, ILLINOIS
MANAGEMENT DISCUSSION AND ANALYSIS
NOVEMBER 30, 2012

As management of Jackson County, we offer readers of Jackson County’s financial statements this
narrative overview and analysis of the financial activities of Jackson County for the fiscal year ended
November 30, 2012. We encourage readers to consider the information presented here in conjunction
with additional information that we have furnished in our letter of transmittal. All amounts, unless
otherwise indicated, are expressed in thousands of dollars.

Financial Highlights

e Jackson County borrowed $2,170,000 from its Solid Waste Management program in fiscal year
2009 with the intent to repay half in fiscal year 2010 and the remaining half in fiscal year 2011.
The county postponed the repayment plan by another year as a result of untimely reimbursements
from the state.

e In Fiscal Year 2011 Jackson County loaned $110,000 from its general fund and $948,000 from its
solid waste fund to its proprietary fund {Rehab & Care Center} as a result of operating deficits
and delayed state reimbursements. In Fiscal Year 2012 another $100,000 was lent to the Rehab
& Care Center from its solid waste fund with Rehab & Care Center repaying $510,928 leaving a
total balance owed of $647,072. Jackson County voted in March 2012 to exit the skilled nursing
facility business and accepted the proposal from RFMS in which a new facility would be
constructed in Carbondale with the current residents being given a place to reside and the Rehab
& Care staff an employment opportunity.

® Jackson County, acting upon the ordinance passed in 2011 to issue general obligation alternate
revenue source bonds broke ground on the jail expansion and began the various repairs and
rehabilitation. The expansion of the jail will allow the county to house federal and Union County
prisoners at a fee established to make the biannual bond payments, of which the county has
accumulated enough fees to pay the next three installments.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to Jackson County’s basic financial
statements. Jackson County’s basic financial statements comprise of three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. This -
report also contains federal financial assistance information in addition to the basic financial statement
themselves.

Government-Wide Financial Statements - The government-wide financial statements are designed to
provide readers with a broad overview of Jackson County’s finances, in a manner similar to a private-
sector business.

The statement of net assets presents information on all of Jackson County’s assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of Jackson County is improving or
deteriorating.

The statement of activities presents information showing how the government’s net assets changed during
the most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g.,
uncollected taxes and earned but unused vacation leave).



JACKSON COUNTY, ILLINOIS
MANAGEMENT DISCUSSION AND ANALYSIS - CONTINUED
NOVEMBER 30, 2012

Both of the government-wide financial statements distinguish functions of Jackson County that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities). The governmental activities of Jackson County include general
government, public safety, roads and bridges, and solid waste. The business-type activities of Jackson
County include a rehab & care center and ambulance service.

The government-wide financial statements include not only Jackson County itself (known as the primary
government), but also a legally separate health department, tuberculosis department, and mental health
(708) department for which Jackson County is financially accountable. Financial information for these
component units are reported separately from the financial information presented for the primary
government itself.

The government-wide financial statements can be found on pages 14-19 of this report.

Fund Financial Statements - A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. Jackson County, like other
county, state, and local governments, use fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. All of the funds of Jackson County can be divided into three
categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental funds - Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available at
the end of the fiscal year. Such information may be useful in evaluating a government’s near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

Jackson County maintains three individual governmental funds. Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues, expenditures,

and changes in fund balances.

Jackson County adopts an annual appropriated budget for its general fund. A budgetary comparison
statement has been provided for the general fund to demonstrate compliance with this budget.

The basic governmental fund financial statements can be found on pages 16-19 of this report.



JACKSON COUNTY, ILLINOIS
MANAGEMENT DISCUSSION AND ANALYSIS - CONTINUED
NOVEMBER 30, 2012

Proprietary funds - Jackson County maintains one type of proprietary fund. Enterprise funds are used to
report the same functions presented as business-type activities in the government-wide Financial
statements. Jackson County uses enterprise funds to account for its ambulance services and for its rehab
and care center.

Proprietary funds provide the same type of information as the government-wide financial statements, only
in more detail. The proprietary fund financial statements provide separate information for the ambulance
service and for the rehab and care center, both of which are considered to be major funds of Jackson
County.

The basic proprietary fund financial statements can be found on pages 20-22 of this report.

Fiduciary funds - Fiduciary funds are used to account for resources held for the benefit of parties outside
the government.

The basic fiduciary fund financial statements can be found on page 23 of this report.

Notes to the Financial Statements - The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

The notes to the financial statements can be found on pages 24-50 of this report.

Other Information - In addition to the basic financial statements and accompanying notes, this report
also presents all federal financial assistance awarded to Jackson County.

The required supplementary information can be found on pages of 51-55 of this report.

10



JACKSON COUNTY, ILLINOIS
MANAGEMENT DISCUSSION AND ANALYSIS - CONTINUED
NOVEMBER 30, 2012

Government-Wide Financial Statements

Net Assets - Table 1 presents a condensed statement of net assets as of November 30, 2012 compared to
the prior year ended November 30, 2011.

Table 1 - Jackson County, Illinois Statement of Net Assets
as of November 30, 2012 (in millions)

Governmental Business-Type Total Primary Component
Activities Activities Government Unit

2012 011 2012 2011 2012 2011 2012 2011

Current assets & other $ 226 $ 236 $ 56 $ 61 $ 282 $29.7 $ 33 $ 33

Noncurrent assets 0.2 0.2 - - 0.2 0.2 - -
Capital assets 27.7 23.5 2.0 2.3 29.7 25.8 1.3 1.4
Total Assets $ 505 $ 473 $ 76 $ 84 § 581 § 557 $ 46 $ 47
Current liabilities $10693% 90 $ 27 % 30 $133 $120 $ 14 % 14
Noncurrent liabilities 5.6 5.7 - - 5.6 5.7 0.1 0.1

Total Liabilities $ 162 $ 148 § 27 $§ 3.0 §$ 189 $178 § 14 $ 15

Invested in capital assets,

net of related debt $246 $233 $ 20 % 23 $266 $256 $ 13 % 13
Restricted 6.5 7.6 - - 6.5 7.6 - -
Unrestricted 3.2 1.6 2.8 3.1 6.1 4.7 1.9 1.9

Total Assets $343 $325 $ 49 § 54 $391 $379 § 32 § 32

(Note: Columns may not total due to rounding)

Statement of Activities (Changes in Net Assets) - Table 2 summarizes the revenue and expenses of the
County’s activities for FY 2012 compared to the prior FY 2011.

11



JACKSON COUNTY, ILLINOIS
MANAGEMENT DISCUSSION AND ANALYSIS - CONTINUED
NOVEMBER 30, 2012

Table 2 - Jackson County, Illinois Changes in Net Assets
as of November 30, 2012 (in millions)

Governmental Business-Type Total Primary Component
Activities Activities Government Unit
2012 2011 2012 2011 2012 2011 2012 2011
Revenues:
Program revenues:
Charges for services $ 3.8 $ 36 $ 104 $ 114 $ 141 $ 150 $ 06 $ 0.7
Operating grants and
contributions 2.3 1.5 - - 2.3 1.5 2.4 2.4
Capital grants and
contributions 0.5 0.1 0.2 - 0.7 0.1 - -
General revenue:
Taxes:
General property
taxes 54 52 1.4 1.4 6.9 6.6 1.0 0.9
Property taxes,
restricted 2.5 2.0 0.2 0.2 2.7 2.2 - -
Sales and service
taxes 2.1 2.1 - - 2.1 2.1 - -
Motor fuel tax 0.9 0.9 - - 0.9 0.9 - -
State income tax 1.9 1.6 - - 1.9 1.6 - -
Replacement tax 0.6 0.6 - - 0.6 0.6 - -
Inheritance tax 0.2 - - - 0.2 - - -
Local use tax 0.3 0.3 - - 0.3 0.3 - -
County hotel tax - - - - - - - -
Investment earnings - - - - - - - .
Federal subsidies 0.1 - - - - - - -
Miscellaneous - - - 0.1 - 0.1 - -
Total Revenue $205 $ 180 $ 122 $ 13.1 $ 328 §$ 31,1 $ 40 $ 4.0
Expenses:
General government $ 87 % 79 § - § - $ 87 % 79 §$ - § -
Public works 3.6 2.7 - - 3.6 2.7 - -
Public safety 6.1 6.0 - - 6.1 6.0 - -
Interest on long-term
debt 0.3 - - - 0.3 - - -
Rehab & Care - - 8.7 8.9 8.7 8.9 - -
Ambulance - - 39 3.8 3.9 38 - -
Health department - - - - - - 3.6 3.7
Tuberculosis - - - - - - 0.1 0.1
Mental Health 708
Board - - - - - - 0.2 0.2
Total Expenses $ 187 $ 166 $ 127 $ 127 §$ 314 $ 293 $ 40 $ 4.0
Change in Net
Assets $ 18 $ 14 $@©4HS$ 04 $ 148 17 $ - $ 01

(Note: Columns may not total due to rounding)

12



JACKSON COUNTY, ILLINOIS
MANAGEMENT DISCUSSION AND ANALYSIS - CONTINUED
NOVEMBER 30, 2012

Requests for Information

This financial report is designed to provide a general overview of Jackson County’s finances for all those
with an interest in the government’s finances. Questions concerning any of the information provided in
this report or requests for additional financial information should be addressed to the Office of the County
Board: Accounting Coordinator, 1001 Walnut Street, Jackson County Courthouse, Murphysboro, Illinois,
62966, or by calling 618-687-7241.

13
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Assets:
Cash
Investments
Accounts receivable:
Consumers
Other governmental units and agencies
Property taxes
Other receivables
Internal balance
Due from others
Due from agencies
Prepayments
Inventories
Restricted assets:
Cash
Investments
Accounts receivable:
Other governmental units and agencies
Property taxes
Noncurrent assets:
Bond issuance costs
Land

Construction in progress
Capital assets, net

Total Assets

Liabilities:
Accounts payable
Accrued payroll
Current portion - compensated absences
Current portion - General obligation bonds
Current portion - notes payable
Due to others
Deferred revenue
Restricted liabilities
Accounts payable
Deferred revenue
Due to others
Noncurrent liabilities:
Compensated absences
General obligation bonds

Notes payable
Net OPEB obligation

Total Liabilities

NET ASSETS
Invested in capital assets, net of related debt

Restricted assets
Unrestricted

Total Net Assets

JACKSON COUNTY, ILLINOIS

STATEMENT OF NET ASSETS
NOVEMBER 30, 2012
Primary Government Component Units
Governmental Business-type
Activities Activities Total Total
$ 3,604,443 $ 1,921,722 $§ 5,526,165 $ 1,025,656
- - - 21,822
- 1,952,026 1,952,026 -
1,234,349 272,047 1,506,396 783,093
7,697,972 1,880,081 9,578,053 1,434,997
- 22,950 22,950 1
549,313 (548,357) 956 (956)
64,140 - 64,140 -
4,054 - 4,054 -
272,203 8,277 280,480 8,746
- 58,937 58,937 38,948
5,505,289 - 5,505,289 -
100,532 - 100,532 -
28,507 - 28,507 -
3,565,122 - 3,565,122 -
159,615 - 159,615
150,000 76,458 226,458 49,500
6,814,352 - 6,814,352 -
20,754,729 1,950,103 22,704,832 1,271,375
50,504,620 7,594,244 58,098,864 4,633,182
767,191 413,689 1,180,880 54,005
725,654 321,585 1,047,239 98,435
559,033 240,076 799,109 87,849
76,000 - 76,000 -
72,105 - 72,105 17,068
5,885 242,387 248,272 -
5,677,652 1,517,090 7,194,742 1,098,642
28,748 - 28,748 -
2,624,147 - 2,624,147 -
48,541 - 48,541 -
1,245,952 - 1,245,952 80,863
2,910,000 - 2,910,000 -
77,703 - 77,703 -
1,374,343 - 1,374,343 -
16,192,954 2,734,827 18,927,781 1,436,862
24,583,273 2,026,561 26,609,834 1,303,807
6,498,014 - 6,498,014 -
3,230,379 2,832,856 6,063,235 1,892,513
$ 34,311,666 $ 4859417 $ 39,171,083 s 3,196,320

The accompanying notes are an integral part of this statement.
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ASSETS
Cash
Accounts receivable:
Other governmental units and agencies
Property taxes
Due from other funds
Due from others
Due from agencies
Prepayments
Restricted assets
Cash
Investments
Accounts receivable:
Other governmental units and agencies
Property taxes
Due from other funds

Total Assets

LIABILITIES
Liabilities:
Accounts payable
Accrued payroll
Compensated absences
Due to other funds
Due to others
Deferred revenue
Restricted liabilities
Accounts payable
Due to other funds
Deferred revenue
Due to others

Total liabilities

Fund Balances:
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total fund balances

Total Liabilities and Fund Balances

JACKSON COUNTY, ILLINOIS

BALANCE SHEET
GOVERNMENTAL FUNDS
NOVEMBER 30, 2012
County Solid Waste Other Total
General Highway Management Govemmental Governmental
Fund Fund Fund Funds Funds
$ 922,907 $ 743,115 $ 866,135 $ 1,072,286 $ 3,604,443
1,171,674 61,595 - 1,080 1,234,349
6,073,017 1,020,883 - 604,072 7,697,972
831,897 7,707 2,707,072 - 3,546,676
- - 64,140 - 64,140
- 2,776 - 1,278 4,054
14,130 - 258,073 272,203
3,485,577 - - 2,019,712 5,505,289
100,532 - - - 100,532
27,830" - - 677 28,507
3,565,122 - - - 3,565,122
31,613 - - - 31,613

$ 16,224,299

$ 1,836,076

$ 3,637,347

$ 3,957,178

$ 25,654,900

$ 633,201 $ 113,375 $ - $ 20,615 $ 767,191
710,418 15,236 - - 725,654
488,374 70,659 - - 559,033

2,280,098 21,858 - - 2,301,956
5,885 - - - 5,885
4,492,504 745,693 - 439,455 5,677,652
23,300 - - 5,448 28,748
727,020 - - - 727,020
2,624,147 - - - 2,624,147
48,541 - - - 48,541
12,033,488 966,821 - 465,518 13,465,827
14,130 - 2,707,072 258,073 2,979,275
3,787,666 - - 2,016,219 5,803,885
- 275,190 930,275 164,617 1,370,082

- 594,065 - 1,052,751 1,646,816
389,015 - - - 389,015
4,190,811 869,255 3,637,347 3,491,660 12,189,073
$ 16,224,299 $ 1,836,076 $ 3,637,347 $ 3,957,178 $ 25,654,900

The accompanying notes are an integral part of this statement.
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JACKSON COUNTY, ILLINOIS
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
NOVEMBER 30, 2011

Total fund balances for governmental funds $ 12,189,073

Total net assets reported for governmental activities in the statement of
net assets is different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. Those
assets consist of:

Construction in progress 6,814,352
Land 150,000
Land improvements, net of $105,376 accumulated depreciation -

Buildings, net of $4,522,569 accumulated depreciation 3,061,585
Building improvements, net of $674,027 accumulated depreciation 735,491
Fixed equipment, net of $234,997 accumulated depreciation 34,150
Major movable equipment, net of $1,353,737 accumulated depreciation 127,487
Vebhicles, net of $2,210,237 accumulated depreciation 309,821
Computers, net of $776,908 accumulated depreciation 19,219
Infrastructure, net of $5,232,771 accumulated depreciation 16,466,976

Total capital assets 27,719,081

The OPEB obligation resulting from contributions less than the
annual required contribution are not financial liabilities and, therefore,
are not reported in the funds. (1,374,343)

Long-term liabilities applicable to the County's governmental activities
are not due and payable in the current period and accordingly are not
reported as fund liabilities. All liabilities, both current and long-term, are
reported in the statement of net assets. Long-term liabilities consist of:

GOB bonds payable (2,986,000)
Notes payable (149,808)
Compensated absences (1,245,952)
Bond issuance costs 159,615
Total long-term liabilities (4,222,145)
Total net assets of governmental activities $ 34,311,666

The accompanying notes are an integral part of this statement.
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JACKSON COUNTY
RECONCILIATION OF THE STATEMENT OF REVENUES,

EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2012

Net change in fund balances - total governmental funds

The change in net assets reported for governmental activities in the statement of
activities is different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by
which capital outlays ($5,130,812) exceeds depreciation ($879,124)

in the current period.

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental fund:

Change in compensated absences

The issuance of long-term debt provides current financial resources to

governmental funds, while the repayment of the principal of long-term

debt consumes the current financial resources of governmental funds.

Neither transaction, however, has any effect on the change in net assets.

Also, governmental funds report the effect of issuance costs, premiums,

discounts and similar items when debt is first issued, whereas these amounts

are deferred and amortized in the statement of activities. This amount is the

net effect of these differences in the treatment of long-term debt and related items.
Repayment of long-term debt
Amortization of issuance costs

The increase in OPEB obligation resulting from contributions less than the annual
required contribution is not a financial liability and is not reported in the funds.

Change in net assets of governmental activities

The accompanying notes are an integral part of this statement.
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JACKSON COUNTY, ILLINOIS

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
NOVEMBER 30, 2012
Enterprise Funds
Rehab & Care
Center Ambulance
Fund Fund Total
ASSETS
Current Assets:
Cash $ 663,624 $ 1,258,098 $ 1,921,722
Accounts receivable:
Consumers 1,177,610 774,416 1,952,026
Intergovernmental transfer agreement 272,047 - 272,047
Property taxes 567,045 1,313,036 1,880,081
Other - 22,950 22,950
Due from other funds - 116,835 116,835 -
Prepayments 8,277 - 8,277
Inventories 9,097 49,840 58,937
Noncurrent assets:
Capital Assets:
Land and improvements 350,770 160,835 511,605
Buildings and improvements 8,598,055 641,492 9,239,547
Vehicles and equipment 2,199,283 2,249,391 4,448 674
Accumulated depreciation (9,685,902) (2,487,363) (12,173,265)
Total Assets 4,159,906 4,099,530 8,259,436
LIABILITIES :
Accounts payable 369,114 44,575 413,689
Accrued payroll 240,845 80,740 321,585
Compensated absences 170,785 69,291 240,076
Due to other funds 656,124 9,068 665,192
Due to third party payors 223,313 - 223,313
Due to patient trust fund 19,074 - 19,074
Deferred revenue 569,688 947,402 1,517,090
Total Liabilities 2,248,943 1,151,076 3,400,019
NET ASSETS
Invested in capital assets, net of related debt 1,462,206 564,355 2,026,561
Unrestricted 448,757 2,384,099 2,832,856
Total Net Assets $ 1,910,963 $ 2,948,454 $ 4,859,417

The accompanying notes are an integral part of this statement.



JACKSON COUNTY, ILLINOIS

STATEMENT OF REVENUES, EXPENSES, AND

CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS
FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2012

Operating Revenues:
Charges for services
Intergovernmental transfer revenue
Other operating revenues

Total Operating Revenues

Operating Expenses:
Personnel services
Commodities
Contractual
Maintenance
Other charges
Bad debts
Depreciation

Total Operating Expenses
Operating Loss

Nonoperating Revenues (Expenses):
General property taxes
Use of money and property
Grant revenue
Miscellaneous revenue

Total Nonoperating Revenues

Net income (loss)

Net assets - beginning of year as previously reported
Prior period adjustment (Note U)

Net assets - beginning of year as restated

Total net assets - ending

Enterprise Funds
Rehab &
Care Center Ambulance
Fund Fund Total
$ 6,947,559 $ 2,975,080 $ 9,922,639
289,955 - 289,955
144,829 - 144,829
7,382,343 2,975,080 10,357,423
5,163,270 2,619,502 7,782,772
730,978 359,059 1,090,037
2,012,449 264,283 2,276,732
9,105 7,921 17,026
391,494 10,601 402,095
152,751 503,660 656,411
272,024 171,538 443,562
8,732,071 3,936,564 12,668,635
(1,349,728) (961,484) (2,311,212)
655,873 947,737 1,603,610
839 8,093 8,932
164,751 22,950 187,701
24,267 52,929 77,196
845,730 1,031,709 1,877,439
(503,998) 70,225 (433,773)
2,504,620 2,878,229 5,382,849
(89,659) - (89,659)
2,414,961 2,878,229 5,293,190
$ 1,910,963 $ 2,948,454 $ 4,859,417

The accompanying notes are an integral part of this statement.
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JACKSON COUNTY, ILLINOIS
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from patients and third party payors
Payments to suppliers
Payments to employees

Net cash used in operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Propery tax support
Proceeds from grant
Miscellaneous revenue

Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Acquisition and construction of capital assets
Gain (loss) on disposal of capital assets

Net cash used in capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Investment income

Net cash provided by investing activities
NET INCREASE (DECREASE) IN CASH

CASH, BEGINNING OF YEAR

CASH, END OF YEAR

RECONCILIATION OF OPERATING INCOME (LOSS)
TO NET CASH FLOWS FROM OPERATING ACTIVITES
Operating Loss
Items not requiring (providing) cash:

Depreciation
Changes in:
Accounts receivable
Due from other funds
Prepaid expenses
Inventories
Accounts payable
Accrued payroll
Accrued vacation
Due to other funds
Due to third parties
Due to Patient Trust Fund
Deferred revenue

NET CASH USED IN OPERATING ACTIVITIES

Enterprise Funds
Rehab &
Care Center Ambulance
Fund Fund Total

$ 9,069,303 $ 2,949,756 $ 12,019,059
(4,013,652) (1,471,844) (5,485,496)
(5,187,764) (2,644,084) (7,831,848)
(132,113) (1,166,172) (1,298,285)

655,873 947,737 1,603,610

164,751 22,950 187,701

24,267 52,929 77.196

844.891 1,023,616 1.868.507
(241,252) - (241,252)
(760) - (760)
(242,012) - (242,012)

839 8.093 8.932

839 8.093 8.932

471,605 (134,463) 337,142

192.019 1.392.561 1.584.580

$ 663,624 $ 1,258,098 $ 1,921,722
$ (1,349,728) $  (961,485) $ (2,311,213)

272,024 171,538 443,562

1,641,199 (333,680) 1,307,519
- (18,241) (18,241)

718 - 778
258 (1,040) (782)
(11,036) (9,365) (20,401)

(15,003) 15,869 866
(9,490) (17,501) (26,991)
(399,127) (7,507) (406,634)
(171,943) - (171,943)
(1,581) - (1,581)
(88.464) (4,761) (93,225)

$ (132,113)

$§ (1,166,173)

$  (1,298,286)

The accompanying notes are an integral part of this statement.



JACKSON COUNTY, ILLINOIS
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
FIDUCIARY FUNDS
NOVEMBER 30, 2012

Agency Funds
ASSETS
Cash $ 17,630,644
Investments 476,587
Accounts receivable 60,658
Total assets 7 18,167,889
LIABILITIES
Due to others 1,153,121
Due to other funds 4,054
Due to individuals 905,607
Due to taxing units 16,105,107
Total liabilities 18,167,889
NET ASSETS $

The accompanying notes are an integral part of this statement.
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JACKSON COUNTY, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS
NOVEMBER 30, 2012

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Reporting Entity

Jackson County, Illinois is governed by an elected board of fourteen members. The accounting policies of the
County conform to generally accepted accounting principles (GAAP) as applicable to governments. As required by
GAAP, these financial statements present the government and its component units and entities for which the
government is considered to be financially accountable. A blended component unit, although legally a separate
entity, in substance, is a part of the government's operations and data from this unit is combined with data from the
primary government. A discretely presented component unit, on the other hand, is reported in a separate column in
the combined financial statements to emphasize it is legally separate from the government.

The following are the County’s discretely presented component units:

The Health Department is responsible for providing various health services to the residents of Jackson County.
The members of the Health Department Board are appointed by the County Board. The County Board sets the
annual tax levy and approves the Health Department's budget. The Health Department is presented as a
governmental fund type.

The Tuberculosis Fund is responsible for providing medication and counseling for individuals with tuberculosis.
The Directors of the Tuberculosis Fund are appointed by the County Board. The County Board sets the annual
tax levy and approves the Tuberculosis Fund's budget. The Tuberculosis Fund is presented as a governmental
fund type.

The Mental Health (708) Board is responsible for providing grants to other social service agencies in Jackson
County. The Mental Health Board members are appointed by the County Board. The County Board sets the
annual tax levy and approves the 708 Board's budget. The 708 Board Fund is presented as a governmental fund

type.

Complete financial statements for the discrete component units may be obtained from the respective units.

2. Basis of Presentation -~ Fund Accounting

The accounts of the County are organized and operated on the basis of funds, each of which is considered a separate
accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that
comprise its assets, liabilities, fund equity, revenues and expenditures or expenses. Government resources are
allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the
means by which spending activities are controlled.

Funds are classified into the following categories: governmental, proprietary and fiduciary.

Governmental funds are those through which most governmental functions of the County are financed. The -
acquisition, use and balances of the County's expendable financial resources and the related liabilities (except
those accounted for in proprietary funds) are accounted for through governmental funds.

Proprietary funds are used to account for the County's ongoing organizations and activities which are similar to
those often found in the private sector. Pursuant to GASB Statement No. 20, Accounting and Financial
Reporting for Proprietary Funds, the County has chosen to apply all GASB pronouncements as well as those
FASB pronouncements issued on or before November 30, 1989 for its proprietary fund activities. The
measurement focus is upon the determination of net income.
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JACKSON COUNTY, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
NOVEMBER 30, 2012

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

2. Basis of Presentation - Fund Accounting - Continued

Fiduciary funds are used to account for assets held by the County in a trustee capacity or as an agent on behalf of
others.

3. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities) report
information on all of the non-fiduciary activities of the County and its component unit. Governmental activities,
which are normally supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support.

The statement of activities presents the direct expenses of a given function, segment or program offset by program
revenues. Direct expenses are those that are clearly identifiable with a specific function, segment or program.
Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from the
goods or services of a program and 2) grants and standard revenues that are restricted to meeting the operational or
capital requirements of a particular function, segment or program. Taxes and other items not properly included in
program revenues are reported as general revenues.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and
expenses result from providing services and producing and delivering goods in connection with a proprietary fund’s
principal ongoing operations. The principal operating revenues are charges to customers for sales and services.
The County reports the following major governmental funds:
The General Fund is used to account for all financial transactions which are not required to be accounted for in
another fund. This fund accounts for the general operating transactions of the County including police

protection, administration, judiciary and court services.

The special revenue Solid Waste Fund provides for the operations relating to solid waste disposal and hauling.

The special revenue County Highway Fund provides for operations relating to the construction and maintenance
of county roads.

The County reports the following major proprietary funds:

Enterprise Funds are used to account for operations that are financed and operated in a manner similar to private
business enterprises; that is, where the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services to the general public on a continuing basis are financed or recovered
primarily through user charges; or where the governing body has decided that periodic determination of revenues
earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management
control, accountability, or other purposes.

The Rehab & Care Center Fund provides for the operation of the County’s skilled nursing facility.

The Ambulance Fund provides for the operation of the County’s ambulance service.
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3. Government-Wide and Fund Financial Statements - Continued

Additionally, the County reports the following fund types:

The Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than
expendable trusts and major capital projects) that are legally restricted to expenditures for specified purposes.

The Debt Service Fund is used to account for the accumulation of resources for, and the payment of, general
long-term debt principal, interest and related costs.

The Agency Funds are custodial in nature and do not present results of operations or have a measurement focus.
Agency funds are accounted for using the modified accrual basis of accounting. These funds are used to account
for assets that the government holds for others in an agency capacity.

4, Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary funds and fiduciary fund financial statements. Revenues and
additions are recorded when earned and expenses and deductions are recorded when a liability is incurred. Property
taxes are recognized as revenues in the year for which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recorded
when susceptible to accrual, i.e., both measurable and available. Available means collectible within the current
period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures, other than
compensated absences and principal and interest on long-term debt which are recorded when due, are recorded when
the related liability is incurred.

In applying the susceptible to accrual concept to intergovernmental revenues, the legal and contractual requirements
of the numerous individual programs are used as guidance. The County considers intergovernmental revenues
available if they are collected within 90 days after a year end. Licenses and permits, charges for services, fines and
forfeitures, and-miscellaneous revenues (except investment earnings) are recorded as revenues when received in cash
because they are generally not measurable until actually received. Investment earnings are recorded as earned since
they are measurable and available. See Noté D for property tax accrual policy.

5. Legal Compliance - Budgetary Control and Budgetary Accounting

As required by state statues, the annual operating budget is prepared and adopted by the County Board. The elected
officials are authorized to transfer budget amounts between departments within any fund. Any supplemental
appropriations that amend the total expenditures of any fund require County Board resolution. Budgetary
appropriations lapse at the end of the fiscal year. The budget must be filed with the County Clerk so that it can be
available to the public for inspection fifteen days prior to adoption. The budget must be adopted prior to December
1 of each year.
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6. Encumbrances

The County does not maintain an encumbrance accounting system. Therefore, no reservations of fund balance have
been made for outstanding purchase orders, contracts or other commitments.

7. Investments
Investments are reported at fair value.

8. Inventories and Prepaids

Inventories are valued at cost using the first in/first out (FIFO) method.

9. Capital Assets

Capital assets, which include property, plant, equipment and infrastructure assets (i.e., roads, bridges and other
similar items), are reported in the applicable governmental or business-type activities columns in the government-
wide financial statements. Capital assets for the Highway Fund are defined as assets with an initial, individual cost
of more than $20,000 and an estimated useful life in excess of one year.

Capital assets for Governmental and Enterprise Funds are defined by the County as assets with an initial, individual
cost of $1,000 or more and an estimated useful life. Such assets are valued at cost or estimated original cost.

Depreciation has been provided using the straight-line method over the estimated useful life of each asset.

The estimated useful lives are as follows:

a. Land improvements 25-40 years
b. Buildings 20-40 years
c. Machinery & equipment 5-10 years
d. Infrastructure 40-50 years

10. Compensated Absences

Accumulated unpaid vacation and leave time are accrued when incurred in proprietary funds. County General and
County Highway accrue unpaid vacation, vested sick pay and compensatory time. All other funds accrue unpaid
vacation as a current liability for amounts to be expected to be used in the coming year. The long-term portion is
reported in the government-wide financial statements.

11. Long-Term Liabilities

In the government-wide financial statements and proprietary fund types, long-term debt and other long-term
obligations are reported as liabilities in the applicable governmental activities, business-type activities or proprietary
fund type financial statements.

In the fund financial statements long-term debt is recognized as a liability of a governmental fund when due or when
resources have been accumulated in the Debt Service Fund for payment early in the following year. For other long-
term obligations, only that portion expected to be financed from expendable available financial resources is reported
as a liability of a governmental fund.
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12. Fund Equity and Net Assets

Beginning with fiscal year 2011, the County implemented GASB Statement 54, “Fund Balance Reporting and
Governmental Fund Type Definitions.” This Statement provides more clearly defined fund balance categories to
make the nature and extent of the constraints placed on a government’s fund balance more transparent. The
following classifications describe the relative strength for the spending constraints placed on the purposes for which
resources can be used:

Nonspendable fund balance - includes fund balance amounts that cannot be spent either because it is not in
spendable form (such as inventory) or because of legal or contractual constraints.

Restricted fund balance - amounts constrained to specific purposes by their providers (such as grantors,
bondholders, and higher levels of government), through constitutional provisions, or by enabling legislation.

Committed fund balance - amounts constrained to specific purposes by a government itself, using its highest
level of decision-making authority; to be reported as committed, amounts cannot be used for any other purpose
unless the government takes the same highest level action to remove or change the constraint.

Assigned fund balance - amounts a government intends to use for a specific purposes; intent can be expressed by
the governing body or by an official or body to which the governing body delegates the authority.

Unassigned fund balance - amounts that available for any purpose; positive amounts are reported only in the
general fund.

The County Board establishes (and modifies or rescinds) fund balance commitments by passage of an ordinance or
resolution. Assigned fund balance is established by the County Board through adoption or amendment of the budget
as intended for specific purpose (such as the purchase of fixed assets, construction, debt service, or for other

purposes).

The County uses restricted amounts to be spent first when both restricted and unrestricted fund balance is available
unless there are legal documents or contracts that prohibit doing this, such as a grant agreement requiring dollar for
dollar spending. Additionally, the County would first use committed, then assigned, and lastly unassigned amount of
unrestricted fund balance when expenditures are made.

The County does not have a formal stabilization policy or minimum fund balance policy.
The County report three types of net assets in its government-wide statement of net assets:

Invest in capital assets, net of related debt - consists of capital asset balances less accumulated depreciation and
reduced by outstanding balances of debt used to acquire, construct, or improve those assets.

Restricted net assets - net assets are considered restricted if their use is constrained to a particular purpose.
Restrictions are imposed by external organizations such as creditors, grantors, or laws or regulations of other
governments.

Unrestricted net assets - consists of all other net assets that do not meet the definitions of the above two
components and are available for the County’s general use.
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Deposits

At November 30, 2012, the carrying amount of the County’s deposits with financial institutions was $12,179,464
and the bank balances were $12,391,426.

Custodial Credited Risk - Custodial risk is the risk that in the event of a bank failure, the County’s deposits may not
be returned to the County. The County does have a policy to require banks to collateralize balances over the FDIC
insured amount. As of November 30, 2012, the County has no uninsured/uncollateralized deposits.

At November 30, 2012, the bank balance of $30,655,293, including fiduciary funds, $1,300,532 was covered by
federal depository insurance, $9,075,586 were collateralized by pledged bank assets in the County’s name,
$10,199,236 was deposited in the Illinois Funds, a state investment pool, and $10,079,939 was
uninsured/uncollateralized. Due to the nature of the Illinois Funds, they are included as deposit balances on the
balance sheet.

Investments

As of November 30, 2012, the County had the following investments and maturities.

Investment Type Fair Value 6-12 Months 1-3 Years
Certificates of deposit $ 122354 $ 21822 $ 100,532

Interest Rate Risk - Interest rate risk is the risk that the fair value of an investment will decline as interest increase.
The County’s investment policy is described in the paragraph below. Due to the County’s type of investments at
November 30, 2012, certificates of deposits and U.S. Government Securities, interest rate risk is not significant.

Credit Risk - Credit risk is the risk that the financial counter party will fail to meet its defined obligations. State
statutes authorize the County to invest only in direct obligations of the U.S. Governments or its agencies; direct
obligations of any financial institution that is insured by the Federal Deposit Insurance Corporation; short-term
obligations of corporations rated A or better by at least two standard rating services; obligations of the State of
Illinois and its political subdivisions; insured accounts of credit unions located in the State of Illinois; The Illinois
Funds; certain money market mutual funds where the portfolio if limited to U.S. Government securities; and certain
repurchase agreements. Credit quality ratings disclosures do not apply to debt securities of the U.S. government.

Custodial Credit Risk - For an investment, custodial credit risk is the risk that, in the event of the failure of the
counterparty, the County will not be able to recover the value of its investments or collateral securities that are in the
possession of an outside party. At November 30, 2012, the County’s U.S. government securities were being held by
the Agency’s investment safekeeping agent in the name of the Agency.
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Fair Value Measurement

The Fair Value Measurements Topic of the FASB Accounting Standards Codification (FASB ASC 820) addresses
fair value measurement standards in financial statements prepared according to Generally Accepted Accounting
Principles. FASB ASC 820 establishes a principles-based framework for measuring fair value of both assets and
liabilities and clarifies the definition of fair value. The definition of fair value is clarified by FASB ASC 820 to be
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurements date. FASB ASC 820 established a three-level hierarchy for fair value
measurements based upon the inputs to the valuation of an assets or liability.

Level 1 - Valuation is based on quoted prices in active markets for identical assets and liabilities.

Level 2 - Valuation is determined from quoted prices for similar assets or liabilities in active markets, quoted prices
for identical or similar instruments in markets that are not active or by model-based techniques which significant
inputs are observable in the market.

Level 3 - Valuation is derived from model-based techniques in which at least on significant input is unobservable
and based on the Company’s own estimates about the assumptions that market participants would use to value the
asset or liability.

A summary of the County and its component unit’s assets at November 30, 2012 measured at estimated fair value on
a receiving basis as follows:

Level 1 Level 2 Level 3
Investment Category Fair Value Inputs Inputs Inputs
Certificates of deposits § 122354 § - 122354 ¢ -

A summary of the County’s fiduciary fund’s assets at November 30, 2012 measured at estimated fair value on a
receiving basis were as follows:

Level 1 Level 2 Level 3
Investment Category Fair Value Inputs Inputs Inputs
Certificates of deposits $ 476,587 § - $ 476,587 $ -

The County’s other financial instruments are as follows:
Cash and cash equivalents
Accounts receivable

Accounts payable and accrued expenses

The carrying amount reported in the balance sheet for the financial instruments approximates fair value.
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NOTE C - ACCOUNTS RECEIVABLE AND CREDIT RISK

The County grants credit without collateral to the patients and residents of the Ambulance Fund and Rehab and Care
Center Fund respectively, most of whom are area residents and are insured under third-party payor agreements. At
November 30, 2012, accounts receivable in the Enterprise Fund totaled $1,952,026 which is net of contractual
allowances and provisions for bad debts of $2,786,412.

NOTE D - PROPERTY TAXES

The County's property tax is levied as <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>